






































































LIFE EDUCATION AND DEVELOPMENT SUPPORT 

YEAR-2020-21 

(A) SIGNIFICANTACCOUNTING POLICIES 

i) Basis of Accounting 

The financial statements have been drawn up under the historical cost 

convention and the accrual basis of accounting has been followed. 

(i) Fixed Assets 

Fixed assets are stated at cost of acquisition including taxes, duties, freight and 

other incidental expenses relating to acquisition and installation. 

(ii) Depreciation 

Depreciation is charged on the written down value method as per rates and 

provisions of The Income Tax Act. The rates for individual assets considered 

have been stated in the relevant Schedule. 

(iv) Foreign Currency 

Foreign Currency transactions are recorded at the rates existing and allowed by 

the FCRA bank at the date on which the inward transactions take place. No 

payments in foreign currencies are made. Exchange rate fluctuations are 

normally never encountered. 

(o) Income Recognition 

Income is generally recognized when received. This covers donation, 

contributions and collection from the community; participatory community 
contribution for use of facilities as per grant norms; interest from bank and other 

miscellaneous receipts. 

Grants for various projects, both Foreign Contribution and Non Foreign 

Contribution, are recognized only when such grants are received as per norms 

and conditions of such grants. However, in case of grants recognition on the 
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basis of receivable is also made when there is absolute certainty of such grants 

being received. 

(B) NOTES TO ACCOUNTS 

(i)Project Fund: 

Fund balances of various projects remaining unutilized at the end of the financial 

year are accumulated under Project Fund. These are various cash and bank 

balances of projects in execution. 

However, the corncern has one F.C. Bank account. The balance of accounts has 

been segregated project wise and the total amount of bank balance is reflected in 

the consolidated (GLOBAL ACCOUNT) Balance sheet. 

Interest on bank account has been segregated on the basis of amount in respected 

of each projected lying in the bank account and the total amount has been shown 

in the consolidated account. 

ii) Grant Receivable: 

Grants which are absolutely certain of being received but have not been so 

received are shown as Grant Receivable. This occurs when project funds are 

released in installments and a portion of such funds for the current year remain 

to be received even though expenditure has been incurred. No uncertainty exists 

relating to receipt of such grant funds. 

(iii) Organization'scontributionand payments from such contribution; 

As conditions of grant, in case of certain projects, specific contribution is required 

from the organization from which a part of the project expenses are met. Such 

contributions from the organization and expenses thereof are separately shown 

in the receipts (and income) and payments (and expenditure). 

io) Project expenses: 

Payments or expenses of individual projects have been shown separately for 

each project under approved line items. 

tered 



(v) Administrative expenses: 

Expenses of administrative office like car upkeep, travel, electricity and and 

maintenance, printing & stationery, telephone and communication are shown 

under this head. 

FOR K.C. TAK & CO. 
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